African, Caribbean and Pacific Countries
THE COTONOU AGREEMENT"2

Article 45-Competition Policy

1. The Parties agree that the introduction and implementation of effective and sound
competition policies and rules are of crucial importance in order to improve and secure
an investment friendly climate, a sustainable industrialisation process and transparency
in the access to markets.

2. To ensure the elimination of distortions to sound competition and with due consid-
eration to the different levels of development and economic needs of each ACP country,
they undertake to implement national or regional rules and policies including the con-
trol and under certain conditions the prohibition of agreements between undertakings,
decisions by associations of undertakings and concerted practices between undertak-
ings which have as their object or effect the prevention, restriction or distortion of com-
petition. The Parties further agree to prohibit the abuse by one or more undertakings of
a dominant position in the common market of the Community or in the territory of
ACP States.

3. The Parties also agree to reinforce cooperation in this area with a view to formulating
and supporting effective competition policies with the appropriate national competition
agencies that progressively ensure the efficient enforcement of the competition rules by
both private and state enterprises. Cooperation in this area shall, in particular, include
assistance in the drafting of an appropriate legal framework and its administrative en-
forcement with particular reference to the special situation of the least developed coun-
tries.
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