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Comments of Masaryk University to the draft amendment of the Regulation
(EU) No 651/2014 declaring certain categories of aid compatible with the
internal market in application of Articles 107 and 108 of the Treaty

The draft amendment specifies only those instruments within which the Seal of
excellence was granted under Horizon 2020 - Instrument for small and medium
enterprises, MSCA and ERC proof of concept. However, it stipulates that it shall be
valid for H2020 and Horizon Europe. With regards to this fact, it shall include all
instruments under which the EC will grant Seal of Excellence.

The draft amendment does not take into account that the Instrument for small and
medium enterprises ceased to exist with the EIC Enhanced pilot.

It does neither take into account that the Accelerator instrument, dedicated to SMEs
(and newly to small mid caps under Horizon Europe), will primarily focus on blended
finance. What will be the conditions for State Aid with this regards?

The draft article 25a puts the maximum aid amount for SMEs to 2,5 mil. EUR per
undertaking per project. However, the actual phase 2 of SME Instrument allows even
higher maximum aid if the amount is duly justified. We would, therefore, suggest to
keep the same wording as for MSCA or ERC Proof of concept “shall not exceed the
maximum level of support for such actions provided for in the Horizon 2020 or the
Horizon Europe programme”.

The draft article 25b shall also deal with co-funded projects. However, it seems like the
selection process does not fit into the definition given in this article (“Aid provided to
co-funded projects independently evaluated and selected following transnational calls
under the Horizon Europe programme). First, the article quotes only Horizon Europe
and not Horizon 2020 (the exact rules of Horizon Europe partnerships are not yet
known). The transnational calls for projects are not performed under Horizon; they are
organized by each consortium which was selected under Horizon call for proposals.
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Main problems of the modified text:

1. The proposal is not helpful for synergistic actions from national and (or) ESIF funds.

2. The proposal does not cover the known changes in Horizon Europe; it covers only
partially those from H2020 (e.g. SME instrument Phase 1 vs. EIC instruments).

3. The proposal does not cover co-funded project like they are performed under H2020
(except the MSCA actions).

We suggest:
1. Complete revision based on the proposed instruments in Horizon Europe.

2. Simplification of the rules by:

a. simple exclusion of all “Seal of Excellence” activities based on the H2020 and
(or) Horizon Europe conditions (when they are fully reflected) funded from
national and/or ESIF funds and even in combination;

b. flexible mechanisn to include new areas of Horizon Europe to which Seal of
Excellence will be extended in the coming years to be included automaticaly
under this exception;

c. exclusion of co-funded actions based on simple rules, e.g., project with partners
at least from 2 member states AND not exceeding certain amount in EUR per
partner AND including at least two research and innovation activities (e.g. basic
and industrial research or experimental development and innovation).
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