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THE LIBERALIZATION PARADIGMA IN
THE FIXED VOICE TELEPHONY MARKET

Market addressed

Voice telephony

Voice telephony

Access

Carrier Selection

Carrier Pre-selection

Local Loop Unbundling

Is this happening ?
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THE FAILURE OF COMPETITION IN
FIXED VOICE TELEPHONY MARKET

Telecom Telecom Italia�s pricing strategy Italia�s pricing strategy ((as determinedas determined by NRA) by NRA)

� Price squeeze for
operators competing
in the fixed voice
telephony market

� Increase of the
monopolist power in
non-competitive
areas (access)

12,1 2,1

7,6

2,4 10

Monthly fee
TI including
bi-monthly 1
hour local

calls and 30
minutes long
distance calls

Free minutes
value

Economic
value for

marginal lines

Telecom Italia monthly fee

Real monthly
fee adjusted
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24,9

12,1

LLU PRICE SQUEEZE: THE ITALIAN CASE

OLO Monthly
costs per LLU
narrowband line
(lower range)

Telecom Italia
monthly fee

Including:
� LLU colocation costs;
� LLU activation fee;
� other telecoms costs.
Excluding:
� retail costs.


