WORLD TRADE ORGANISATION (WTO)

GATT AGREEMENT ON TRADE IN CIVIL AIRCRAFT OF 12 APRIL 1979

Article 1

Product coverage

1.1. This Agreement applies to the following products: (a) all civil aircraft;
(b) all civil aircraft engines and their parts and components;

(c) all other parts, components, and sub-assemblies of civil aircraft;

(d) all ground flight simulators and their parts and components, whether used as origi-
nal or replacement equipment in the manufacture, repair, maintenance, rebuilding,
modification or conversion of civil aircraft.

1.2. For the purposes-of this Agreement “civil aircraft” means (a) all aircraft other than
military aircraft and (b) all other products set out in Article 1.1 above.

Article 6
Government support, export credits, and aircraft marketing

6.1. Signatories note that the provisions of the Agreement on Interpretation and Appli-
cation of Articles VI, XVI and XXIII of the General Agreement on tariffs and trade
(Agreement on subsidies and countervailing measures) apply to trade in civil aircraft.
They affirm that in their participation in, or support of, civil aircraft programmes they
shall seek to avoid adverse effects on trade in civil aircraft in the sense of Articles 8.3 and
8.4 of the Agreement on subsidies and countervailing measures. They also shall take
into account the special factors which apply in the aircraft sector, in particular the wide-
spread governmental support in this area, their international economic interests, and
the desire of producers of all signatories to participate in the expansion of the world
civil aircraft market.

6.2. Signatories agree that pricing of civil aircraft should be based on a reasonable expec-
tation of recoupment of all costs, including non-recurring programme costs, identifiable
and pro-rated costs of military research and development on aircraft, components, and
systems that are subsequently applied to the production of such civil aircraft, average
production costs, and financial costs.

Article 8
Surveillance, review, consultation, and dispute settlement

8.1. There shall be established a Committee on Trade in Civil Aircraft (hereinafter re-
ferred to as “the Committee”) composed of representatives of all signatories. The Com-
mittee shall elect its own chairman. It shall meet as necessary, but not less than once a
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year, for the purpose of affording signatories the opportunity to consult on any matters
relating to the operation of this Agreement, including developments in the civil aircraft
industry, to determine whether amendments are required to ensure continuance of free
and undistorted trade, to examine any matter for which it has not been possible to find
a satisfactory solution through bilateral consultations, and to carry out such responsi-
bilities as are assigned to it under this Agreement, or by the signatories.

8.2. The Committee shall review annually the implementation and operation of this
Agreement taking into account the objectives thereof. The Committee shall annually
inform the Contracting Parties to the GATT of developments during the period covered
by such review.

8.3. Not later than the end of the third year from the entry into force of this Agreement
and periodically thereafter, signatories shall undertake further negotiations, with a view
to broadening and improving this Agreement on the basis of mutual reciprocity.

8.4. The Committee may establish such subsidiary bodies as may be appropriate to keep
under regular review the application of this Agreement to ensure a continuing balance
of mutual advantages. In particular, it shall establish an appropriate subsidiary body in
order to ensure a continuing balance of mutual advantages, reciprocity and equivalent
results with regard to the implementation of the provisions of Article 2 above related to
product coverage, the end-use systems, customs duties and other charges.

8.5. Each signatory shall afford sympathetic consideration to and adequate opportunity
for prompt consultation regarding representations made by another signatory with re-
spect to any matter affecting the operation of this Agreement.

8.6. Signatories recognize the desirability of consultations with other signatories in the
Committee in order to seek a mutually acceptable solution prior to the initiation of an
investigation to determine the existence, degree and effect of any alleged subsidy. In
those exceptional circumstances in which no consultations occur before such domestic
procedures are initiated, signatories shall notify the Committee immediately of initia-
tion of such procedures and enter into simultaneous consultations to seek a mutually
agreed solution that would obviate the need for countervailing measures.

8.7. Should a signatory consider that its trade interests in civil aircraft manufacture, re-
pair, maintenance, rebuilding, modification or conversion have been or are likely to be
adversely affected by any action by another signatory, it may request review of the mat-
ter by the Committee. Upon such a request, the Committee shall convene within 30 days
and shall review the matter as quickly as possible with a view to resolving the issues in-
volved as promptly as possible and in particular prior to final resolution of these issues
elsewhere. In this connection the Committee may issue such rulings or recommenda-
tions as may be appropriate. Such review shall be without prejudice to the rights of sig-
natories under the GATT or under instruments multilaterally negotiated under the aus-
pices of the GATT, as they affect trade in civil aircraft. For the purposes of aiding
consideration of the issues involved, under the GATT and such instruments, the Com-
mittee may provide such technical assistance as may be appropriate.



V — Multilateral texts

8.8. Signatories agree that, with respect to any dispute related to a matter covered by this
Agreement, but not covered by other instruments multilaterally negotiated under the
auspices of the GAT'T, the provisions of Articles XXII and XXIII of the General Agree-
ment and the provisions of the understanding related to notification, consultation, dis-
pute settlement and surveillance shall be applied, mutatis mutandis, by the signatories
and the Committee for the purposes of seeking settlement of such dispute. These proce-
dures shall also be applied for the settlement of any dispute related to a matter covered
by this Agreement and by another instrument multilaterally negotiated under the aus-
pices of the GATT, should the parties to the dispute so agree.
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